
STATE OF UTAH FORM3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDEDREPORT Ü
(highlight changes)

5 MINERAL LEASE NO 6 SURFACE
APPLICATION FOR PERMIT TO DRILL UTU 81754 Federal

1A TYPE OF WORK DRILL RE ENTER DEEPEN
7 IF INDIAN, ALLOTTEE OR TRIBE NAME

B TYPE OF WELL OIL GAS OTHER SINGLE ZONE MULTIPLE ZONE
8. UNIT or CA AGREEMENT NAME,

2 NAME OF OPERATOR: 9. WELL NAME and NUMBER

TIDEWATER OIL & GAS, LLC Black Hat Federal 18-43-2224
3 ADDRESSOF OPERATOR PHONENUMBER 10 FIELDANDPOOL OR WILDCAT

1645 COURT PL #301 DENVER CO 80202 (303) 468-0656 wildcat
4 LOCATION OF WELL(FOOTAGES) 11.MER SECTION. TOWNSHIP.RANGE.

AT SURFACE 1961 FSL 632 FEL ¿) ,,
NWSE 18 22S 24E

AT PROPOSED PRODUCINGZONE 1961 FSL 632 FEL
~ ÛÛ-

14 DISTANCEIN MILESANDDIRECTION FROM NEAREST TOWN OR POST OFFICE: 12 COUNTY 13 STATE

3 MI SOUTH OF CISCO ON RD 128 AND +/- 25 MI N OF MOAB UT GRAND
UTAH

15 DISTANCE TO NEAREST PROPERTY OR LEASEUNE (FEET) 10 NUMBER OF ACRES IN LEASE 1T N JMBER OF ACRES ASSIGNEDTO THISWELL

632' 1970.1 160
18 DISTANCE TO NEAREST WELL (DRILUNG.COMPLETED,OR 19 PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPUED FOR) ON THISLEASE(FEET)

10000 FT 10,000 FEDERAL
20 ELEVATIONS(SHOWVWlETHER DF. RT, GR, ETC ) 22 APPROXIMATEDATEWORK WILL START. 23. ESTIMATEDDURATION:

4227' GL 10/15/2006 28 DAYS

24 PROPOSED CASINGAND CEMENTINGPROGRAM

SIZE OF HOLE CASINGSIZE.GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WEIGHT

12.25 8 5/8" J55 32 500 PREM LITE 125 SX 2.28 CF/SX 12 PPG

TYPE III 100 SX 1.41 CF/SX 14.5 PPG

7 7/8" 5 1/2" P110 17 10,000 50-50 POZ 370 SX 1.41 CF/SX 13.5 PPG

50-50 POZ TBD AFTER LOGGING

2s ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDIN ACCORDANCEWITH TMEUTAH OIL ANDGAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY UCENSED SURVEYOR OR ENGINEER COMPLETE DRILUNGPtAN

EVIDENCE OF DIVISiON OF WATER RIGHTSAPPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THELEASE OWNER

R.E. /31El

006

(Tide space for State MBO Only)

O NUMBERASSmD APPROVAL:

Approved by the
n of

Action*
DIV OF OIL, GAS &



Range 24 East R•°©¾ation
was determined using a Trimble 5700

GPS survey grade unit.
Basis of Bearing:

(WEST -
5te35.78•) The easisof Beanng is GPS Moosured.

Il I O GLO Bearing:
| ELEV. le21ele' The Beorings inaicated are per the recorded plat obtained

from the U.S. Land Office.
Ba.sis of Elevatiom
Basis of Elevation of 4244' being at the Northeast Section
Corner of Section 18. Township 22 South, Ronge 24 East.Salt Lake Bose and Meridion, os shown on the Cisco
Ouadrangle 7.5 minute series mop.

Description of Locatiom
- Proposeo Drill Hole located in the NE/4 SE/4 of Section 18,

T22S, R24E, S.LB.&M., being 1960.71' North and 631.90' West
from the Southeast Section Corner of Section 18. T22S, R24E,

. Solt Lake Base & Meridion.

Surveyor's Certificate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certlfy that the
information on this drawing is a true and

2 accurate survey based on data of record and

I 651.90 .= was conducted under my personal direction
and supervision as si own hereon.

TIDEWATER •

#184.5--2221.
ELEv.1.227.0' No. 146852

bert J Spens

o TALONRESOURCES,INC.

amaginaanom
ame(OgmMM Ax(G@mait

(WEST 5te55.76') DE
A-HR

Legend Federal Weli #18-43-2224
O Drill Hole Locotion Section 18, T225, R24E, S.LB.kM.

Metal Cap (Found) 1. UTM ond Lotitude / Longitude Coordinates Grand County, Utah
are derived usina o GPS Pathfinder and are o.... um menos e,

Brass Cap (Seorched for, but not found) shown in NAD27 Datum. N. BUTKOVICH L.W.J./A.J.S.
GRAPHIC SCAŒ "'""' "

Calculated Comer

1 1000'( ) GLo 109*l7'55.71.8'W ( Di FEtt )GAŠMeasured i inen - tooo rt. ...* I •• 4



UT-060-3160-1
March,2001

Bureau of Land Management
Price, Moab and Monticello Field Offices, Utah

Application for Permit to Drill
On-Site Inspection Checklist

Company Tidewater Oil & Gas, LLC Well No. Black Hat Federal 18-43-2224

Location: Sec. 18 , T.22S , R. 24E , Lease No. UTU- 81754

On-Site inspection Date MAY17, 2006

Alloperations will be conducted in such a manner that full compliance is made withapplicable laws, regulations
(43 CFR § 3100 & 43 CFR § 3160), Onshore Oil and Gas Orders, the approved plan of operations and the
conditionsof approval. The operator is fully responsible for the actions of his subcontractors. A copy ofthese
conditions will be furnished to the field representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Forma¶on gnd Estimated Formation Tops:
Mancos -surface

Morrison - 380
Moab Tonque 940
Carmel 1380
Navajo 1455
Kayenta 1555
Wingate 1731
Chinie 1382'

Pennsylvannian Top 2630'
TD 10000

2. Estimated Depth at Which Oil, Gas, Water or Other Mineral Bearinq Zones are Expected to be
Encountered

Death/Formation
Expected Oil Zones: Moab Tongue 940, Carmel 1380, Navajo 1455 Kayenta - 1555'
Wingate - 1731', Chinte - 1382',

Expected Gas Zones:

Expected Water Zones:

Expected Mineral Zones:

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and will be cased and cemented. When possible, water flow rates will be
measured and samples will be taken and analyzed withthe results being submitted to BLM.
AIIoil and gas shows will be tested to determine commercial



3. Pressure Control Equipment -include schematics of the BOP and choke manifold, and
describe testing procedures:

5000 psi BOP
All BOP rams will be tested to 3500 psi. All valves and the choke manifold will

also be tested to 5000 psi

BUP systems will be consistent with API RP $3 and Onshore Oil and Gas Order No. 2.
Pressuratenin of the surface casing and all ROP equipment potentiallysuhjanito pressure will

be conducted before drilling the surface casing shoe. Blowout preventer controls will be
installed prior to drilling the surface casing shoe and will remain in use until the well is
completed or abandoned. Ram preventers shall be inspected and operated each trip (no
more than once a day is necessary), and annular preventers shall be inspected and operated
weekly to ensure good mechanical working order. These inspections shall be recorded in the
drilling log and in the daily drilling report.

4. Casina Program and Auxiliarv Eguipment -include casing size, weight, grade, thread and
coupling, setting depth and condition (new or acceptably reconditioned):

Surface Casing: 8 5/8", 32 #llt, J55, STC new pipe set (D 500'
Production String:5 ½", 17#/ft, P110, STC, new pipe set ¢¾10000'

5. Cement -include the cement type, density, yield, additives and amount used in setting each
casing string. Also include the anticipated cement till-up. If stage cementing, describe
techniques: Surface Pipe: Lead =125 sx, 287 of, 51 bbi, Prem lite +8% bentonite
+2% cc+.25 #/sx cello flake, 2.28 cf/sx,12 ppq Tail = 100 sx, 141 cf, 25 bbl, Type ill + .5

#/sx cello flake + 2% CC, 1.41 cf/sx, 14.5 ppq

Production Casinq: Lead = 371 sacks (50:50) Poz (Fly Ash):Type IIICement + 0.2%
bwoc R-3 + 0.7% twoc FL-62 + 1% bwoc Sodium Metasilicate + 1 gals/100 sack FP-13L +

68.1% Fresh Water, 13.5 ppq. 1.41 cflsx. Centralizers willbe run on bottom 3 loints &
across any potential producinq zone. Volumes will be adjusted from loq measurements.

Surface casing shall be cemented back to surface. Centralizers shall be run, at a minimum,
on the bottom three joints of each casing string.

6. Mud Program and Circulating Medium -include mud components and weigh1s. When air
drilling, also include: length and location of blooie line; description of the auto ignitor;
description of the deduster equipment and amounts, types and characteristics of stand-by
mud: Air drilling is planned for the surface hole and down to the Dakota formation. A low
solids fresh water mud system is planned from that point to TD.

A qellsoda ash (no caustic) mud withDrispac-R, use about 7-10 #/BBL GEL &Pac toget a
32-34 funnel vis. A WL around 10-12 willbe programmed. 2% CaCI willbe used for shale
inhibition. Additionalinert, non-toxicadditives could be utilizedif conditions dictate.

Due to potential for contamination of usable quality water aquifers, chromates are banned
from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat lost
circulation problems that might reasonable be expected.



7. Corina. Logaina and Testina Program:
A Resistivityloq, Gamma Ray, Neutron Log, Sonic and Dip meter logs from total

depth to surface casing are planned to be run on this well.

No DSTs are scheduled on this well.

Initial opening of drill stem test tools will be restricted to daylight hours.
8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards -include anticipated

bottomhole pressure and/or pressure gradient. Also list anticipated lost circulation zones,
abnormal temperature zones and possible hydrogen sulfide bearing zones:

Bottom hole pressures are anticipated to be below hydrostatic gradient. No Abnormal
pressures are anticipated.

9. Any Other Aspects of this Proposal that should be Addressed:

B. THIRTEENPOINT SURFACE USE PLAN
The dirt contractor wi!Ibe provided with an approved copy ofthe surface use plan of operationsbefore
initiating construction.

1. Existing Roads:

a. Proposed route to location (submit a map depicting access and well location).

b. Location of proposed well in relation to town or other reference point:
Proposed well is located approximately 3 mi. south of Cisco, Utah. The well is

located ±25 miles north of Moab, UT & south of I-70 Hiqhway.

c. Contact the Grand County Road Department for exitoff County Road #128 west of
the well pad.

d. Plans for improvement and/or maintenance of existing roads:
No improvement is required or anticipated for existing roads.
All damaqe willbe repairedto existingconditionprior to drillinqactivity,

e. Other:

2. Planned Access Roads: New Construction

a. Location (centerline): New construction is flaqqed and shown on attached
surveyed map



b. Length of new access top be constructed: ±2700' of new road construction is
required

c. Length of existing roads to be upgraded: None

d. Maximum total disturbed width: 25 ft at necessary curves

e. Maximum travel surface width: 15-20 ft at necessary curves

f. Maximum grades: NA

g. Turnouts: at road intersections, none required for this well

h. Surface materials: Native materials will be used for the surface. If required,
crushed gravel will be placed in strategic locations.

i. Drainage (crowning, ditching, cuiverts, etc): The road willbe flat bladed durinq
drilling. It is estimated that approximately 1 cuivert (18') willbe necessary. Lowwater
crossings will be used at att points when possible. Road willbe upgraded as needed
for production.

j. Cattleguards: One cattle guard willbe required on west fence line

k. Length of new and/or existing roads which lie outside the lease or unit boundary for
which a BLM right-of-way is required: _New· approx 2700' of off lease ROW tothe
west of the well pad is required. Existing: the APD is being used as the right-of-way
application. The off-lease road would be constructed as specified in the
APD.

l. Other: Calcium Chloride or Maq Chloride will be used on the new road
construction to stabilize the soils.

Surface disturbance and vehicular travel will be limited to the approved location and access
road. Any additional area needed must be approved by BLM in advance.

If a right-of-way is necessary, no surface disturbing activitiesshall take place on the subject
right-of-way until the associated APD is approved. The holder will adhere to conditions of
approval in the Surface Use Program of the approved APD, relevant to any right-of-way
facilities.

If a right-of-wayis secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portion of the facility no longer contained withinthe
lease or unit. In the event of an automatic amendment to this right-of-way grant, the prior on-
lease/unit conditions of approval of this facility willnot be affected even thoughtheywould now
apply to facilities outside of the leaselunit as a result of a boundary adjustment. Rental fees, if
appropriate shall be recalculated based on the conditions of thisgrant and the regulations



effect at the time of an automatic amendment.

Ifat any time the facilities located on public lands authorized by the terms of the lease are no
longer included in the lease (due to a contraction in the unitor other lease or unit boundary
change) the BLM will process a change in authorization to the appropriate statute. The
authorization will be subject to appropriate rental, or other financial obligations determined by
the BLM.

If the well is productive, the access road will be rehabilitated or brought to Resource (Class III)
Road Standards within 60 days of dismantiing the rig. If upgraded, the access road must be
maintained at these standards until the well is properly abandoned. Ifthis time frame cannot
be met, the Field Office Manager will be notified so that temporary drainage control can be
installed along the access road.

3. Location of Existinq Wells -on a map, show the location of all water, injection, disposal,
producing and drilling wells withina one mile radius of the proposed well, and describe the
status of each: there are no wells withinone mile of the proposed well

4. Location of Production Facilities:

a. On-site facilities: Not known at thi; time. Possible facilities are oiltanks, water tank,
dehydrator, meter run, pipelines and separator

b. Off-site facilities: Unknown at this time

c. Pipelines: Unknown at thistime.

AIIpermanent (in place for six months or longer) structures constructed or installed (including
oil well pump jacks) will be painted a flat, nonreflective color to match the standard
environmental colors, as determined by the Rocky Mountain Five-State Interagency
Committee. All facilities will be painted within six months of installation. Facilities required to
comply with the Occupational Safety and Health Act (OSHA) may be excluded. Colorswillbe
as follows: matchtheseilsand vegetatien

Allsite security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oiland Gas Order No.
3 shall be followed.

If a gas meter run is constructed, it willbe located on lease within 500 feet of the wellhead.
The gas flowline will be buried from the wellhead to the meter and will be buried downstream
of the meter until it leaves the pad. Meter runs will be housed and/or fenced. The gas meter
shall be calibrated prior to first sales and shall be calibrated quarterly thereafter. AII gas
production and measurement shall comply with the provisions of 43 CFR §3162.7, Onshore
Oil and Gas Order No. 5, and American Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it willbe surrounded by a berm of sufficient



capacity to contain 1½ times the storage capacity of the largest tank. AII loading lines and
valves will be placed inside the berm surrounding the tank battery. AII oil production and
measurement shall conform to the provisions of 43 CFR §3162.7 and Onshore Oil and Gas
Order No. 4.

Production facilities on location may include a lined or unlined produced water pit as specified
in Onshore Oil and Gas Order No. 7. If water is produced from the well, an application in
conformance withOrder No. 7 must be submitted.

5. Location and Type of Water Supply:

Allwater needed for drilling purposes willbe obtained from (describe location and/or show on
a map): Water will be obtained from the City of Thompson Springs, Ut

A temporary water use permit for this operation will be obtained from the Utah State Engineer
in Price, Utah at (801) 637-1303

Water obtained on private land, or land administered by another agency, willrequire approval
from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material will be obtained from (if the source is Federally owned, show
location on a map): Construction material willcome from native material obtained from cut
and fill. Additional materiçI or gravel willþe obtainedfrom a commercial facilityin Green River
orMoab Utah

The use of materials under BLMjurisdictionwill conform to 43 CFR § 3610.2-3.

7. Methods of Handling Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit willbe lined with (native material, bentonite, synthetic material):
native on-site clay soils is planned to be used.

The reserve pitwillbe located: see dipqram

The reserve pit shall be located in cut material, with at least 50% of the pitvolume being below
original ground level. Three sides ofthe reserve pit will be fenced before drilling starts. The
fourth side will be fenced as soon as drilling is completed, and shall remain untilthe pit is dry.
As soon as the reserve pit has dried, all areas not needed for production will be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessary but no later than at the completion of drilling operations.

8. Ancillary Facilities: None



9. Well Site Layout -depict the pit, rig, cut and fill,topsoil, etc. on a plat with a scale of at leas
1"=50'.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad willbe from: the access road enterinq from the northerly direction.
Access is depicted on plat

The blooie line willbe located: from rotatinq head and proceed at an anqIe past the mud pit
to a blooie pit , at least 100 feet from the well head.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the following
blooie line deflection method willbe employed: Water spray to wet dust

10. Plans for Restoration of the Surface:

The top 2 inches of topsoil material will be removed from the location and stockpiled
separately on: edge of well pad

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for production
shall be removed.

The reserve pit and that portion of the location not needed for production will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pitmust be completelydry.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and willbe closed to vehicle use.

AIIdisturbed areas willbe recontoured to replicate the natural slope.

The stockpiled topsoil willbe evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, willbe scaritied and left with
a rough surface.

Seed will be broadcast or drilled between Oct 1 and Dec 15 , or at a time specified by the
BLM. Ifbroadcast, a harrow or some other implement will be dragged overthe seeded area to
assure seed coverage.

The following seed mixturewillbe used: fourwings saltbush, shadscale, nuffalissaltbush
and Indian rinegrass - all 3#/ac

Pure line seeds (PLS) willbe used



The abandonment marker willbe one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease number,
well name and surveyed description (township, range, section and either quarter-quarter or
footages).

Additional requirements:

11. Surface and Mineral Ownership: Federal surface and minerals

12. Other Information:

a. Archeological Concerns: There are no archeological concems at this location or
on the access route proposed. Montgomery Arch Consultants performed a survey
with nothinq beinq found. Survey on file.

The operator is responsible for informing all persons in the area who are associated
withthisproject thattheywillbe subject to prosecution for knowingly disturbing historic
or archaeological sites, or for collecting artifacts. If historic or archaeological
materials are uncovered during construction, the operator is to immediately stop work
that might further disturb such materials, and contact the BLM Field Oflice. Within five
(5) working days, the BLM willinform the operator as to:

- whether the materials appear eligible for the National Register of Historic
Places;

- the mitigationmeasures the operator will likely have to undertake beforethe
site can be used (assuming in situ preservation is not necessary); and

- a time frame for the BLMto complete an expedited review under 36 CFR §
800.11 to confirm, throughthe State Historic Preservation Officer, that the
findings of the BLM are correct and that mitigation is appropriate.



If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the BLM will assume
responsibility for whatever recordation and stabilization of the exposed materials may
be required. Otherwise, the operator will be responsible for mitigation costs. The
BLM will provide technical and procedural guidelines for the conduct of mitigation.
Upon verification from the BLMthat the required mitigation has been completed, the
operator willthen be allowed to resume construction.

b. Other:

13. Lessee's or Operator's Representative and Certification

Representative:

Name: R. E. Knight

Title: Operations Engineer

Address: 1645 Court PI., Suite 301, Denver, Colorado 80202

Phone No.: 303-80&5672

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site and access route; that I am familiar with the conditions which currently exist; that the
statements make in this APD package are, to the best of my knowledge, true and correct; and
that the work associated with the operations proposed herein will be performed by

Tidewater Oil&Gas, LLC
and its contractors and subcontractors in conformity with thisAPD package and theterms and
conditions under which it is approved. Ialso certify responsibility for the operations conducted
on that portion of the leased lands associated withthis application;withbond coverage being
provided under BLM bond no. UTB-000211

. This statement is subject to the
provisions of 18 U.S.C. § 1001 for the filing of a false statement.

Signature
Operations Engineer July 24, 2006

Title Date



Black Hat Federal 18-43-2224
NWSE Sec 18, T22S, R24E
UTU- 81754

Tidewater BOP Schematic while Air Drilling

Blooie Line, min,
Rotating 30'
Head

I \
Hydril

I I
Pipe Ram

I I
Blind Ram

Tidewater and Drilling Contractor will take all precautions required to maintain
control of the well during drilling.

An automatic igniter will be installed when drilling potential producing zones.





Black Hat Federal 18-43-2224

NWSE Sec 18, T22S, R24E
UTU- 81754

Minimum Standards for Well Control Equipment 4000 to 10,000': API 3M RRA or RBRA

A well control device shall be installed at the surface that is capable

API ARRANGEMENT
of completeclosureofthe well bore This device shall be closed

RSRA
whenever the wen is unattended

Blowout preventet and related equipment shall be installed used
maintained, and tested in a manner necessary to insure well control
and shan be in place and operational poor to dnling the surince
casing shoe unless otherwise approved by Permit.

- Upper kelly tock valve with handle available
Safety valve and subs to fit all drill strings in use

VALVE LEGEND Al valves (except chokos)
in the kiRhne, choke

CHECK VALVE nätold and choke ine

Pressure gauges in the

SRWW -
well control system shaH

PRESBURE / be a type designed for

GAUGE
driling Suid service.

CHOKEMANIFOLD PRESSURE GAUGE

FROM
FLOW LINE

MUD --•

FILLASP

PUMPS
ADJUSTABLE

/ \ CHOKE

O

ANNUR

Pi ARRANGEMENT
SRRA OR RRA

I I
FROM MUD PUMPS

i i

C

Al choke ines shai be straight lines unless tums use tee tiocks or are
The accumulator shall have suficient capacity to open the eted with running tees and shall be anchored to prevent whip and
hydrauiœIly controled choke Ine valve (ifso equipped) close og r uce vibraion
mms plus the annulas pieventet, and retain a ninimum of200
D6i above pocharge on the closing maniloid WHhoutthe use of Casing shall be set to a ninimum of 300 or 10% of total depth of well.
theclosing unitpumps. The 3M systemshag have 2 independent
power sousess io close the preventela Nitrogen bomles rneybe There will be at least one certraizer on each of the bottom three joints
one of the independent power sources of casing All casing and well head conçonergs wit be new or

reconddioned and tested to moet or exceed the API standalds for which
Power for the closing utst pumps shai be available to the unit at are Intended Casing colinis shal have a minimum clearance of
all times so that the pumps shaK autornati stalt when the 0. inches on alisides in the Intermediate or poduction casing shall
closing unamanifoldpressure has docte toa pre set level. equalor exceed the woddng possure of the approved BOPE stack

Each BOPE closinu unitstmil be cauable of the Surface casing shall be cemented backto surfaceeither during the
hydmulically operaled gate vahre (ifso closing primary cement]Ob or by remedial cemetWing,
the annulator preventer on the smallest to be used
within 2 Irinules, and ottain a ninimum of 200 psi above the Top plugs shai be used to teduce cordamination of cement by

precharge pressure while bolated from the accumulator. displacement fluid.

BOPE œnnecbons subiected to well pressure shallbe flanged
wolded and clampod. Dilling spool or blowout preventer with 2



Black Hat Federal 18-43-2224
NWSE Sec 18, T22S, R24E
UTU- 81754

iv. 5M system:
--Annuler preventer *

-Pipe ram, blind ram, and, if -

conditions warrarit, as specified by the
authorized.officer, another pipe ram
shall also be required *

-A second pipe ram preventer or
variable bore.pipe ram greventer shall
be used-with a tapered Gill string

-Drilling spool, or blowout preventer
with 2 side outlets{choke side shall be a
3-lach minimum. diameter, kill side shall
be at least 2-inch diameter) * -Lower kelly cock valve with bandle

-31nch diameter choke line avanable
-2.choke line valves (3 inch -Safety valve[s] and subs to St all

minimum) drill string connections in use
-4<ill line {2 inch minimum} --Inside BOP or float sub available
-2 chokes with 1 remotely controlled -Pressure gauge on choke manifold

--All BOPE connections subjected tofrom-rigfloor (refer to diagram in well pressure skall be flanged, welded.
Attachment 1) or clamped *

--2kfil line valves and a check valve --Fill-up line above the uppermost
(2 irich niinimum) * preventer.

-Upper kelly cock valve with hand violation:Minor (alt nems unless
available .

marked by asterisk).

--When the expected pressures .Coroctive Action: Install the
equipment as specified.

approach working pressure of the Normal Abatement Period: 4 hours.
syitem. I remote 11111.inetested to stack Uviolatiön: Majar.
pressure (which shall run to the outer correctiveAction:Install the
edge of the substructure and be .

equipment as specmed,
unobstructed) Normal Abatement Perio± Prompt

correction required.



Black Hat Federal 18-43-2224
NESW Sec 18, T22S, R24E
1960 FSL 631 FEL
UTU- 81754
Elevation = 4227' ground level

Tidewater Oil & Gas, LLC
James Jones, Manager
1645 Court Pl, Ste 301

Denver, Co. 80202
303-468-0656

Black Hat Federal 18-43-2224

Contact Phone Number
R.E. Knight - 303-808-5672

Lease Tvoe
Federal Lease - UTU-81754

Water Rights
Water used for drilling and completion operations will be purchased from the City of
Thompson Springs for this project.

Estimated Formation Tops

Mancos - surface
Morrison - 380
Moab Tongue 940
Carmel 1380
Navajo 1455
Kayenta 1555
Wingate 1731
Chinie 1382'
Pennsylvannian Top 2630'
TD 10000

Any anticipated water would be covered by the surface casing set at



Black Hat Federal 18-43-2224
NESW Sec 18, T22S, R24E
1960 FSL 631 FEL
UTU- 81754
Elevation = 4227' ground level

Drilling Program

1. Set and cement conductor pipe to 12'. Cement pipe with cement to surface

2. Move in. Rig up

3. Drill 12 ½" hole to ±500 ft. using air/mist/fresh water system. Take directional survey at

250' and at 500'. Rig up mud logging equipment. Samples will be taken every 15' from
surface casing to total depth.

4. Run surface pipe to ±500'. Cement casing in hole from TD to surface. Estimate 300 cf of
cement required. Surface Pipe: Lead =125 sx, 287 cf, 51 bbl, Prem lite +8% bentonite +2%

cc+.25 #/sx cello flake, 2.28 cf/sx,12 ppg Tail = 100 sx, 141 cf, 25 bbl, Type III +
.5 #/sx

cello flake + 2% CC, 1.41 cf/sx, 14.5 ppg

5. Wait 12 hours on cement. Install casing head.

6. Rig up BOPE equipment. Test BOPs to 3500 psi. Test casing to 3000 psi. Rig up mud

logging equipment. Samples will be taken every 15' from surface casing to total depth.

7. Drill 7 7/8" hole from 500' to 10000' using airl air mist/ or low solids dispersed mud from
500' to TD. Take deviation survey every 250'. Drill hole to match casing length.

8. Circulate hole with a low solids dispersed mud. Run Resistivity log, Gamma Ray, Neutron

Log, Sonic, and Dip Log from total depth to surface casing.

9. Run production casing to TD. Cement casingfrom TD to surface casing with 480 cubic feet

of Production Casing: Lead = 371 sacks (50:50) Poz (Fly Ash):Type HI Cement + 0.2% bwoc
R-3 + 0.7% bwoc FL-62 + 1% bwoc Sodium Metasilicate + 1 gals/100 sack FP-13L + 68.1%

Fresh Water, 13.5 ppg. 1.41_cf/sx. Centralizers will be run on bottom 3 joints & across any
potential producing zone. Land casing with Model R casing head.

10. Rig down. Move rig off



Black Hat Federal 18-43-2224
NESW Sec 18, T22S, R24E
1960 FSL 631 FEL
UTU- 81754
Elevation = 4227' ground level

Well Equipment and Procedures
Anticipated Water bearing formations
Surface casing set and cemented to 500' will isolate and protect any potential fresh water zones
encountered. Any other water or hydrocarbon bearing zones below 500' will be isolated with
casing and cement when the well is cased.

Pressure Control Equipment
Well will utilize a 5000 psi BOP. The BOP will have a pipe rams, blind rams and a hydril. A
rotating head will be utilized while drilling with air. All BOPs will be tested to 3500 psi when
the equipment is installed and if the integrity of the pressure control system is compromised
during drilling operations.

Casing Program
Casing
Run guide shoe and fill-up collar one jointabove bottom. Install centralizers on every other
jointof casing. Add centralizer across all productive zones.
Surface pipe - 8 5/8", 32 #lft, J55
Production - 5 ½", 17 #/ft, Pl10

Cementing
Surface pipe will be cemented to surface using redi-mix cement or Surfàce Pipe: Lead
=125 sx, 287 cf, 5 l bbl, Prem lite +8% bentonite +2% cc+.25 #/sx cello flake, 2.28 cf/sx,12
ppg Tail = 100 sx, 141 ef, 25 bbl, Type III +

.5 #/sx cello flake + 2% CC, 1.41 cf/sx, 14.5
ppg.
Production string will be cemented from TD to Surface pipe using Production Casing: Lead
= 371 sacks (50:50) Poz (Fly Ash):Type III Cement+ 0.2% bwoc R-3 + 0.7% bwoc FL-62 +

1% bwoc Sodium Metasilicate + 1 gals/100 sack FP-13L + 68.1% Fresh Water, 13.5
ppg. 1.41 cfísx. Centralizers will be run on bottom 3 joints & across any potential producing
zone. Cement volumes to be confirmed from logs. Fifty percent excess will be included in
calculations. An estimated 480 cu. ft of 12 ppg cement will be used to cement the casing. All
potential producing zones will be covered with cement. Cement volume will be adjusted to log
caliper.

Circulating Medium
The well will be drilled utilizing air or air mist. If required, a nondispersed, low solids 9.0 ppg
mud will be used in the well. Adequate weight material will be on location to be able to
contain any unforeseen formation pressures during the drilling operations. Viscosity will be
maintained at 40 for



Black Hat Federal 18-43-2224
NESW Sec 18, T22S, R24E
1960 FSL 631 FEL
UTU- 81754
Elevation = 4227' ground level

A gellsoda ash (no caustic) mud with Drispac-R, use about 7-10 #/BBL GEL & Pac to get a 32-34
funnel vis. A WL around 10-12 will be programmed. 2% CaCI willbe used for shale inhibition.
Additional inert, non-toxicadditives could be utilized if conditions dictate.

Well Testing
Mud Longina
An on-site geologist will be on location from surfàce to total depth. Take samples every 15
feet while drilling. Hydrocarbon monitoring and detection equipment will be utilized during
drilling operations.

Longing Program
The well will be logged from TD to surfàce casing with a Resistivity log, Gamma Ray log anc
Compensated Neutron Log, Sonic and Dip Meter.

Deviation
Take deviation survey every 250'. Maximum change will be 2° between surveys. This will b,
a vertical well.

Anticipated Pressures & Potential hazardous conditions
Anticipated formation pressures will be under hydrostatic gradient. Expected bottom hole
pressure is estimated to be 3000 psi.

No abnormal pressures or temperatures are anticipated.

No hydrogen sulfide gas is anticipated.

Adequate weight material will be on location to be able to contain any unforeseen formation
pressures during the drilling
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/08/2006 API NO. ASSIGNED: 43-019-31495

WELL NAME: BLACK KAT FED 18-43-2224

OPERATOR: TIDEWATER OIL & GAS CO ( N3000 ) PHONE NUMBER: 303-468-0656

CONTACT: R.E. KNIGHT

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWSE 18 220S 240E Tech Review Initials Date
SURFACE: 1961 FSL 0632 FEL

BOTTOM: 1961 FSL 0632 FEL Engineering

COUNTY: GRAND Geology
LATITUDE: 38.88964 LONGITUDE: -109.2990

UTM SURF EASTINGS:647528 NORTHINGS: 4305697 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU 81754 PROPOSED FORMATION: WINGT

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] Unit:
(No.UTB-000211 )

Potash (Y/N)
g/* R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. )
Drilling Unit

RDCC Review (Y/N)
(Date: ) Board Cause No:

Eff Date:
Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) ,R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: ;(¡
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BLACK HAT
FED 1843·2224

OPERATOR: TIDEWATER O&G LLC (N3000)

SEC: 18 T.22S R. 24E

FIELD:WILDCAT (001)

COUNTY: GRAND

SPACIN:R66¾3-2/GENERALSITING ¡S EMCTIOEN Utah ORGas and Maag
x LOCATION ABANDONED
e NEW LOCATION

Field Status Unit Status g PLUGGED & ABANDONED
ABANDONED EXPLORATORY X PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OIL

NF PP OIL g SHUT-IN GAS
COMBINED NF SECONDARY a SHUT-IN OIL
INACTIVE NDING y TEMP. ABANDONED
PROPOSED

PPGAS o TESTWELL
STORAGE PP GEOTHERML & WATER INJECTION
TERMINATED PP OIL g WATER SUPPLY PREPARED BY: DIANA WHITNEY

SECONDARY g WATERDISPOSAL DATE 11-AUGUST.2006
TERMINATED '.



JON M. HUNTSMAN, JR.
Governor

,,, GARY R. HERBERT
'--4.6,•,¾,»' Lieutenant Governor

State of Utah August 14, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Tidewater Oil & Gas, LLC

1645 Court Place, Suite 301
Division of Denver, CO 80202

Oil, Gas & Mining
JOHN R. BAZA
Division Director

Re: Black Hat Federal 18-43-2224 Well, 1961' FSL, 632' FEL, NE SE, Sec. 18,
T. 22 South, R. 24 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-l et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31495.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 •



Operator: Tidewater Oil & Gas, LLC
Well Name & Number Black Hat Federal 18-43-2224

API Number: 43-019-31495
Lease: UTU-81754

Location: NE SE Sec. 18 T. 22 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Moab Field Office

82 East Dogwood Avenue
Moab, UT 84532

3160
UTU81437
UTU81754

(UT-062)

JUN 2 2 2001
Mr. Roger Knight
Tidewater Oil & Gas Company LLC
1645 Court Place, Suite 301
Denver, Colorado 80202

Re: Deficiencies in Applications for Permit to Drill (APDs)
Old Sagers Federal 13-32-2222 Black Hat Federal 18-43-2224
Lease UTU81437 Lease UTU81754 'O /g
Section 13, T22S, R22E Section 18, T22S, R24E J/
Grand County, Utah Grand County, Utah

Dear Mr. Knight:

We are returning the two referenced Applications for Permit to Drill (APDs) without approval. It
has become apparent that the design of the two wells does not incorporate the necessary safety
factors to drill into largely unknown formations and pressures.

We have reviewed your supplement to the above referenced APDs. You have identified that
you do not know what formations might be penetrated in the bottom 3000 feet of hole. We
acknowledge that there is limited drilling information available for these depths. Deep
exploratory drilling into untested formations warrants a conservative approach to well design to
ensure that well control is maintained.

Without knowing what formations will be penetrated, one cannot confidently estimate the
pressures that will be encountered. Therefore, the reasonable course would be to err on the
side of conservative well design. Your proposed casing design, with only 500 feet of J-55
surface casing, clearly does not provide the level of design strength necessary to confidently
drill a deep well into unknown pressures.

RECEIVED
JUN2 52007

DIV.0 L,GAS&



Should you elect to re-submit these APDs, in addition to designing the wells to safely
accommodate higher down-hole pressure, please give attention to the following points:

-Identify target formations. No oil or gas zones are identified in the lower 7000 feet of
the well.

-Clearly identify the size and working pressure of proposed well control equipment. If
more than one system is being considered, describe each, and explain what factors the final
selection will be based upon.

-If a DV tool is proposed, identify where in the casing string it will be placed, or describe
how the location will be determined.

Should you have any questions, please contact Eric Jones at 435-259-2117.

Sincerely,

/s/ A.LynnJackson

Assistant Field Manager
Division of Resources

Enclosure
Unapproved Applications for Permit to Drill

oc: State of Utah, Divisionof Oil,Gas and Mining (wo/Enclosure)



STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERMI.NUMBER

UTU- 81754

SUNDRY NOTICES AND REPORTS ON WELLS 6 WINDAN,AROTTEEORTRIGENAME

T UNITor CA AGREEMENT NAME
Do not use this fann for proposals a da new weis, signacandy deepen emising weis below axist tmoom-holedepet seenlar plugged weile, or a

GMhorizartel laterais Use APPUCATIONFOR PERMITTO DRIK fann for su proposala

t TYPEOF WEI.L - - 8 MLL NAMEand NUMBER
OIL WELL GAS WELL (,_j OTHER Black Hat_Federal 18- 43 - 2224

2 E OF OPE OR 9 API R

1 ADDRESSOF OPERATOR PHONE NUMBER: 10 FIELDANDPOOL, OR WILDCAT

1645 Court PI., Suite 310 Denver CO 80202 (303) 4684)656 WILDCAT
4 LOCATIONOF WELL

FOOTAGESAT SURFACE 1960.7 FSL 631.9 FEL COUNTY GRAND

OTRIQTR,SECTION,TOWNSHIP RANGE.MERIDIAN: NESW 18 22S 24E STATE
UTAH

u CHECK APPROPRIATE BOXESTO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O ac.om DEEPEN REPERFORATECURRENT FORMATION

2 NOTICE OF INTENT
(Sdunit in ) ALTER C FRACTURETREAT SDETRACl( TO REPMR MR

-•--- O CASINGREPMR NEWCONFRUCnON TEMPORMRY ABANDON

O CHANGETO PREMOUS RANS O OPERATORCHANGE TURNG REPMR

O CHANGETUNG KUG H AMON O VENTOR FLARE

O SUBSEQUENT REPORT Q CHANGE WELL NAME AUG M WATER

(sannit origin.I Fonn only)
O CHANGE WER WATUS O PRODUCDON (STARTIRESUME) MTER SHUT-OFF

Dale of work couplelion
O COMMINGLEPRODUCM FORMARONS RECLAMATIONOF WELL SITE OTHER

O CONVERT WE TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS Clearly show all pertinent detalia including dates, depths. volurnes, et:

Operator will run and cement 1000 feet of surface pipe in well.

NAME(PLEASE PRINT)
R.E. KNIGHT y, Agent

SIONAT MTE

(me space for Siale use onig

(5/2000) (See insinacilans on Reverse



STATEOF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONMOSERIALNUMBER

UTU-81754

SUNDRY NOTICESAND REPORTS ON WELLS 6 IF INDIAN. AROTTEE OR TmBE NAME

T UNIT or CA AGREEMEMY NAME
Do not use tas form for pmposals lo dri new weis, signincenty deepen emisingwalls below cament banam-hole depit, menter plugged WeiA or to

dril hodzenial laterais. Use APPUCATIONFOR PERMIT TO DRILL torm ier auchpmposala

1. TYPEOF WELL 8 WELLNAMEandNUMBER
OIL WELL GAS WELL OTHER Black Hat Federal 18-43-2224

2 NAMEOF OPERATOR 9 API NUMBER:

TidewaterOil&Gas, LLC 4301931495
3 ADDRESSOF OPERATOR PHONENUMBER 10 FIELD AND POOL OR WILDCAT

110 16th St., Suite 1220 Denver CO 80202 (303) 486-0656 WILDCAT
4 LOCATION OF WELL

FOOTAGESATSURFACE .196#FSL,631FEL COUNTY GRAND

OTIWQTRSECTION. TOWNSHIP RANGE.MERIDIANµØg 18 22S 24E STATE.
UTAH

CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

NOTICEOF INTENT
ACIDIZE O DEEPEN REPERFORATE CURRENT FORMATION

<s- =•- O ALTERCASING FRACTURETREAT O SIDETRACKTO REPAIRWELL

Approximeta date workwillstat CASNG REM WW CONSTRUC- O TEMPOAARILYABANDON

4/1/2008 O CHANGETO WOUS - O omaaron e- O TUBINGREPAIR

O CHANGETUM AUG ANDMDON VENT OR FLARE

O SUBSEQUENT REPORT O CHANGE WELL NAME O scuo ssos WATERDISPOSAL
(SubmitOriginalForm Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) O WATER SHUT-OFF

Date of workcompleuan
O COMMINGLE PRODUCINGFORMATM RECLAMATIONOF ½ELL SITE OTHER: EXTEND APD
O CONVERT WER TYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETED OPERATIONS Clearly show all partnant details including dates, depths, volumes, etc

TIDEWATER OIL &GAS, LLC REQUESTS AN APD EXTENSION FOR THIS WELL.

Approvedby the
Utah DMsionof

011,Gas and Mining

NAME E PRINT G TITLE

(This spese for State use onty}

(5f2000) (See Instruchens on Reverse



Application for Permit to urill
Request for Permit Extension

Validation
(thisform should accompanythe SundryNotice requesting permit extension)

API: 4301931495
Well Name: BLACK HAT FED 18-43-2224

Location: M c 18, T22S, R24E

Company Permit issued to: Tidewater Oil & Gas, LLC
Date Original Permit issued: 8/14/2006

i ne uncelsigneo as ownel wsul legal ugnts to uins un use µiuµesty as µeinnueu

above, hereby verifies that the information as submitted in the previously
approved application to drill, remains validand does not require revision.

Following is a checklistof some items related to the application,which should be
verified.

If located on private land, has the ownershipchanged, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinity of the proposed wellwhich would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operationof thisproposed welI7 YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
whichwillrequire a change in plans from what was discussed at the onsite
evaluation7 YesO Nom

Is bonding stillin place, which covers thisproposed well? YesŒNoO

8/12/2007

Signature Date

Title: Agent

Representing: Tidewater Oil & Gas,



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1.DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008

FROM: (oldOperator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC

110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060

Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: ok
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. Fee/State wells attached to bond in RBDMS on: 2/27/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO296
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893
3b. The FORMER operator has requested a release of liability from their bond on: 2/22/2008

The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

NAE FORM A.xls



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING & LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRYNOTICESAND ÀÉPÖnTBON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNITor CA AGREEMENTNAME:Do notuse thisformfor proposals todrillnewwells, significantlydeepen existingwellsbelow curmotbottom4toledepth, reenterplugged wells, orto
dr¾horizontal laterals. Use APPUCATIONFOR PERMITTO DRitL formfor suchproposals.

1. TYPE OF WELL 8. WELLNAMEandNU R:OILWELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:
NAE,LLC S Ò

3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELDANDPOOL, OR WlLDCAT:
16800 IrnperialValleyDr. Ste. 380 HOUSTON STATE TX z,,77060 (281) 931-8933

4, LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY:

QTRIQTR,SECTION,TOWNSHIP,RANGE,MERIDIAN: STATE:
UTAH

st. CHECKAPPROPRIATE BOXES TO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^ci Ize O DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submit in Dupilcate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximatedate workw!!Istarl: CASINGREPAR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVfDUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBMG PLUGANDABANDON VENTOR FLARE

O SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL(Submit OnginalFormOnly)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:
CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly showall pertinent details includingdates, depths, volumes, etc.

NAE, LLC willbe assuming all plugging and reclamation liabilities for the wells on the schedule attached hereto.

Effective Date: 2/12/08

Federal Bond Number. UTBOOO296
State Bond Number: 8030575893

Name: Ti water Oil & Gas C mpany LLC. Address: 110 16th St., Ste 1200, Denver, CO 80202

Signatu :

Title:

Date:

NAME(PLEASE PRlNT TITLE

StGNATURE DATE

(TidsspaceforStateuseonly) RECENED

APP OVED Ñ /Â/L FEB2 2 2003

(5/2000) (See instructions on Reverse Side)

Divisionof 011,OasandMining DN.0F

Earlene Russell, Engineering



well_name sec twp rng api entity lease well st t
FEDERAL MSC 26-1 26 210S 190E 4301931407 14785 Federal GW S
FEDERAL 7-34-2122 07 210S 220E 4301931484 Federal OW APD
BLACK HAT FED 18-43-2224 18 220S 240E 4301931495 Federal OW APD
OLD SAGERS FE_D1g32-2222 13 220S 220E 4301931497 Federal OW APD
STATE 1-32 32 210S 190E 4301931394 13598 State OW PA
STATE 21-19 (32-16D) 32 210S 190E 4301931399 13903 State OW TA
STATE MSC 16-1 16 210S 200E 4301931401 14166 State OW

5¯¯

STATE MSC 35-1 35 210S 190E 4301931404 14259 State GW S
N THOMPSON 2-1 02 210S 200E 4301931412 14376 State GW OPS
TIDEWATERST 23-5 23 210S 230E 4301931466 16258 State OW PA
TIDEWATERST 23-2 23 210S 230E 4301931467 State GW APD
TIDEWATERST 23-1 23 210S 230E 4301931468 State GW APD



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS ANDMINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice. Form 9, requesting APD transfer)

Well name: M R AR e 4 &
API number:
Location:
Company that fi ed original application' gg &
Date original permit was issued:

Company that permit was issued to:

Check .

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

dersigned as owner with legal rightsto drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, rernains valid and does not require revision. The new
owner of the applcation accepts and agrees to the information and procedures as stated in the application.

Transfer approved Appilcation for Permit to Drill to new operator
The undersigned as ownerwith legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checkilst of some items related to the application, which should be verified. Ves No

if located on private land, has the ownership changed?

If so. has the surface agreement been u dated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have Uiere been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drillingchanged?

ave there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bondmg sM in c which covers thisproposed well? Bond No. SpÄgif S $

Anydesired or necessary changes toeither a pendingor approvedApplicationfor Permit to Drillthat is being transferred
should be filed on a SundryNotice, Form 9, or amended Application for Permit to Drill,Form3, as appropriate, with
necessary supporting information as required.

Name (please prin Niicp Title S'
Signature Date 1- 216
Representi npany name)

The person signingthis form must have legal authorityto represent the company or individual(s) to be listed as the new operator on the Application for

Permit to Dall.

(3/2004) RECEIVED
FEB2 6 2008

DIVOFOIL,GAS&



State of Utah
/ DEPARTMENT OF NATURAL RESOURCES

-4],3,3,s" MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Goventor Division Director November 24, 2008

R.E. Knight
Tidewater Oil & Gas, LLC
l 10 16TH Street, Ste. 1220
Denver, CO 80202

Re: APD Rescinded - Black Hat Fed 18-43-2224, Sec.18, T. 22S, R. 24E,
Grand County, Utah API No. 43-019-31495

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on August 14, 2006.
On September 18, 2007, the Division granted a one-year APD extension. No
drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective November 24, 2008.

A new APD must be filed with this office for approval p_rioi:to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well

location, it is imperative that you notify the Division immediately.

Sincerely,

ana Mason
Erwironmental Scientist

ec: Well File
Bureau of Land Management, Moab

UTAH

DNR

1594 West North Temple, Suite 12l0, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile(801) 359-3940 •TTY (801)538-7458
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